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DEVELOPMENT OF VENTURE PHILANTHROPY IN UKRAINE
IN THE CONTEXT OF STRENGTHENING OF THE SOCIAL RESPONSIBILITY
OF CIVIL SOCIETY ORGANIZATIONS

Cmamms npucesyena euceinmieHHI0 6eHYYPHOI IIaHMPONii' y KOHMeKCmi NOCUNLEHHs. COYIANbHOT 6I0N0BIOANbHOCHI
Heypa0osux opeanizayit Ykpainu. Buceimaeno desxi ichytoui nioxoou 00 inmepnpemayii 3Micmy 6eHUypHoi gpinanmponii
ma obIpyHmMoBaro il 0CHOBHI BIOMIHHOCTI 8I0 MPAOUYILHO20 NiOX0JY 00 baazoditinocmi. TlosicHeno, wo panHs Kpumuka
GEeHYYPHOT DINAHMPONIi 3yMOBIEHA 20]I08HUM YUHOM HEPOIYMIHHAM ii 3MICIY MA MONCIUBOCINE 3ACMOCYBANHS BEHUYPHUX
nioxo0ie y 6Oaacolitinux yinax. Aemopom O0OIPYHMOBAHO BANCIUBICMb 3ACMOCYBAHHS BEHUYPHO2O NIOX00Y 00
O1a200TUHOCII K MAK020, AKUL O0NOMA2AE UPTUUINU OCHOBHI NPUYUHU ICHYIOYUX Y CYCRITbCIET NPobiem, NOOONANHS
AKUX 3HAXOOUMbCA Y KOMNemeHyii Heypaoosux opeauizayiu. Bpaxosyrouu nouamxosuti eman po36Umky eHUypPHOI
Ginanmponii 6 Yxpaini, asmopom 3anpononosano 3anposaoumu it y nO€OHanHi 3 Kpayopanourzosum nioxooom. Taxuii
MEXAHI3M  CRpUsimuMe He Juule WEUOUOMY BNPOBAOINCEHHIO GeHYUYPHOI Oaa200iunocmi y 6imuusHany 61a200iHy
NPAKmuKy, a i 3HAYHOMY 3POCMAKHIO coyianvhoi sionosioanvhocmi HYO.

Knrouosi cnosa: coyianvua 6i0nogioansHicme, GeHYypHA QIIAHMPONIsL, 2PpOMAOCLKi opeanizayii, opeanizayii
COYIANbHORO 6NIUBY, THBECMOP O/ BNIUBY, CPOMAOSHCLKE CYCNITbCMBO, KPAYODaHOUHe.

Formulation of the problem. Social
responsibility of CSls is a phenomenon that allows to
significantly increasing the efficiency of third sector
organizations in the process of social interaction. Due
to the peculiarities of the activities of different types
of NGOs, not all elements of social responsibility [1]
are inherent in all NGOs. However, it is important for
all of them to be aware of the financial aspects of
social responsibility. These aspects are not always
obvious; however, they are important for the
existence of NGOs and significantly determine the
results of their activities.

Analysis of recent sources and publications.
Some aspects of charitable activities for the benefit of
NGOs, as well as the introduction of venture
philanthropy are highlighted in the works of famous
scientists, in particular such as Carrington D., Etchart
N., Davis L., Grenier P., Herneho Yu., Khomenko H.,
Kostenko S., Kyrylenko O., Letts C., Ryan W.,
Grossman A., Tretyak M., Vykhivska I., Khomenko
H., Zanina A.

But their scientific investigations mainly
concern states that are characterized by the developed
civil society and high level of the culture of charity in
favor of its institutions. These countries have
developed their own approaches to the organization
of charitable activities, which are effective for them.
Therefore, they require rethinking in terms of

adaptation and implementation in states that are in the
stages of formation or transformation of civil society
and charity cultures. This applies in particular to
Ukraine according to the current state of
transformation processes of its civil society, as well
as the permanent instability in the financial system of
the state.

The aim of the article is to study the venture
philanthropy in the context of strengthening the social
responsibility of non-governmental organizations in
countries that are at the initial stage of developing a
culture of charity.

Presentation of the main results of the study.
The effectiveness of CSls and the level of their social
responsibility can be assessed by analysing the use of
those funds that are at their disposal.

NGOs direct the lion's share of available
financial resources (more than a third) for many years
to pay wages and taxes: public organizations spent an
average of 28% on these items for the period from
2006 to 2019, and PPs spent 30% for the period from
2016 to 2018. According to the interpretation of
social responsibility, such allocation of NGO costs is
a socially responsible behaviour towards employees
and the state.

However, let us point out two things:

1. The share of expenditures of public
organizations on wages and taxes decreased in 2019
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compared to 2006 by 9 percentage points. (22% as
opposed to 31%), which is shown in Fig. 1 and Fig.
That is, it cannot be said that the third sector in
Ukraine is characterized by a certain policy in
fulfilling its obligations to the state and employees.
2. In relations with employees and the state
NGOs are socially responsible only partly: on the one
hand, they pay salaries to employees in the first place,
and pay taxes and other mandatory payments in
favour of the state (generally in the public sector).
However, on the other hand, the wages of those

Other use of funds
16%

Charity
20%

employed in the third sector are only about 60% of
the average wage in the country [2], and effective
social activities and tasks delegated by the state are
impossible due to the low level of funding for NGOs
in Ukraine (the level of financing of domestic public
organizations is ten times lower than the same
indicator in economically developed countries [3]).
At the same time, much less money is allocated for
the fulfilment of statutory goals and the
implementation of responsible social activities both
by the public organization itself and its members.
Taxes and other

mandatory payments
8%

Social assistance,
deductions for social

Material costs (and

payment for services)

Capital repairs
1%

Capital investments
5%

events

25% 2%

Fig. 1. The structure of expenditures of Ukrainian public organizations in 2006, %*

* Compiled by the author
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Fig. 2. The structure of expenditures of Ukrainian public organizations in 2019, %*

* Compiled by the author
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Thus, there is a vicious circle: the social
responsibility of Ukrainian NGOs is low, as there is a
critical lack of funding for their activities, because of
which the level of trust in them has decreased
(according to the survey conducted by Ilko Kucheriv
Democratic Initiatives Foundation, 50% of Ukrainian
citizens consider the activities of public organizations
necessary in the cities of their residence, however,
despite such a high assessment, it should be noted that
the percentage of people who see the need for public
organizations decreased by 10% compared to May
2018 [4]), which, in turn, is the reason for the lack of
funds of public organizations for further effective and
responsible social activities.

Interestingly ~ enough, the majority of
respondents (90%) who took part in the survey
indicated that they do not belong to any public
organizations, associations, or PPs, but the following
factors can «encourage” them to participate in the
work of public organizations (we believe that such
statements are valid for any NGOs): "the organization
has a reputation for being effective and helping many
people (15%); the activities of the organization
correspond to personal beliefs (13%); '"the
organization is headed by a person who is trustworthy
and respectable (13%); such an organization works
for the benefit of Ukraine" (11%) if this work
provides a decent income (12%); work in the
organization will solve urgent problems of the family
(10%); participation in its activities will provide new
knowledge and skills (7%); this work will be included
in the record of work experience (6%)" [4].

Besides, it is important to take into account the
financial aspects of social responsibility of NGOs,
which are reflected in this vicious circle: the more
funding the higher the level of social responsibility of
NGOs is, the higher the level of socially responsible
activities of NGOs the higher the level of awareness
and the higher the level of financial support for their
activities are.

In this context, there arises a need to break this
circle, which is possible only by significantly
increasing the level of funding for NGOs, because,
without sufficient financial resources, social
responsibility bearers (even with extreme self-
sacrifice) have limited capabilities.

Increasing the level of funding for CSIs will lead
to a proportional increase in the share of funds that
will be directed to NGOs to meet statutory goals,
effective and socially responsible activities, which in
turn will have a significant impact on the social and
economic environment in which they operate. At the
same time, it is possible to attract additional financial
resources to the activities of NGOs by stimulating the
same social responsibility, but in this case, we mean
the social responsibility of business structures.

It should be noted that most often NGOs are
considered as bearers of social responsibility (own or
of representatives), but in this case, we will consider
them as beneficiaries and "leaders" of socially
responsible activities. We will deal with the
mechanism of venture philanthropy and the
possibilities of its introduction/development in
Ukraine.

According to M. V. Tretiak, in the gradation of
social responsibility of business venture philanthropy
is on the 7th (penultimate) level. The scientist
considers it one of the highest levels of corporate
social responsibility [5].

The change in approaches to classical
philanthropy was caused by the emergence of a new
generation of businesspersons who sought to expand
the opportunities to influence the world through their
own charitable activities. Traditionally, the content of
philanthropy involved directing a certain part of the
benefactors' (individuals or legal entities) own
resources to achieve rather specific goals of NGOs,
usually based on one-time donations or one-year
grants. Long-term perspective, innovation, and risk
were considered as categories inherent in big business
and incompatible with charity. The new approach
made it possible to expand the social influence of
philanthropists and use these categories in the
implementation of charity.

The category "venture philanthropy" was first
used by John D. Rockefeller in 1969 during his
speech to the Congress. He explained it as a creative
and risky approach to philanthropy. However, the
scientific concept of venture philanthropy was first
proposed only in 1997 by such scientists as C. Letts,
W. Ryan, A. Grossman. Researchers noted that often
NGO programs that start with "high hopes" end in
limited impact. With this in mind, they suggested
using the following elements of venture capital
practice: risk management, efficiency measures,
close and long-term relations with investors, and exit
strategy [6].

Despite the further rapid development of venture
philanthropy in the world, its understanding is still
vague, and interpretations of the content differ
significantly not only in different countries and
regions, but also in the approaches of different
researchers. However, most modern approaches to
understanding venture philanthropy in one way or
another represent the approach of scientists who first
presented the concept. For example, the European
Venture Philanthropy Association treats venture
philanthropy as a high-engagement, long-term
approach in which an investor supports a social
organization to help it maximize its own social impact
[7]. The online resource "Investopedia" explains it as
the application or transfer of the principles of
traditional venture investment to achieve charitable
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endeavours [8]. A similar (but somewhat broader)
approach to explaining the content of venture
philanthropy is followed by experts from SOPACT
(Social Purpose), which aims to promote the activities
of social purpose organizations. They define it as "a
type of investment with a high level of interaction,
which includes elements of traditional investment,
venture capital and general business strategies" [9].

Ukrainian scholars, exploring the possibilities of
expanding charitable activities in  Ukraine,
understand venture philanthropy as "a branch of
charitable activity in which private property/venture
capital models are used in the non-profit and
charitable sectors" [10], "a mechanism that uses the
principles of venture capital — long-term investment
and direct support "[11], etc.

Analysing the above-mentioned approaches to
the interpretation of the category '"venture
philanthropy", let us outline the common
characteristics for them (or most of them), namely:

- application of principles and approaches used
in traditional investment;

- long-term nature;

- focus on achieving social goals.

The Rockefeller Foundation [12], having
analysed the approaches to explaining the content of

venture philanthropy by the world's leading
organizations engaged in practice in venture
philanthropy, identifies the following common

elements of approaches to its interpretation [13]:

— focus on systemic changes through joint and
strategic distribution of capital;

— focus on large-scale or large-scale
interventions at the sectoral level, in contrast to
individual organizations;

— use of a combined approach to investment,
combining the use of grants and return-based
investments;

— using multi-stakeholder targeting to facilitate
cooperation between key players in the sector;

— long-term cooperation with grantees and
investors who agree with the system, changing the
way of thinking;

— rapid adaptation of interventions (if necessary)
based on investment results.

It should be noted that scientists have criticized
venture philanthropy, as a practical phenomenon and
as a theoretical concept, since the beginning of the
first venture funds.

The basis of the early critique of venture
philanthropy was its difference from traditional
philanthropy, which is why it was primarily
incomprehensible to the non-profit sector. For
example, Michael Bailin, the Edna McConnell Clark
Foundation spokesman, noted that philanthropists
who use a venture approach are often unfamiliar with

the problems and needs of the non-profit sector and
do not understand how it works. Moreover, he
stressed that venture philanthropists do not know the
values of the non-profit sector and those whom they
help in their activities [14].

In contrast, other scholars have emphasized that,
in essence, venture philanthropy is not a new method
of charity, but simply a "new term" used in the
process of grant formation [15].

Gradually, this attitude changed as the non-profit
sector realized the main benefits of using venture
philanthropy (both financial and non-financial).

To sum up, the critique of venture philanthropy
is mainly due to a lack of understanding of how the
approaches used in the profitable sector can be
combined with the non-profitable one. After all,
traditionally venture funds work for profit, and
charity is non-profit. Thus, before venture
philanthropy, there were no "points of intersection"
between the two spheres (apart from patronage and
donations to charities).

Already in 2006, P. Grenier from the European
Venture Philanthropy Association, having explored
the main obstacles and opportunities offered by
venture philanthropy, identified 4 main advantages,
which are the following [16]:

— attracting new financial
experience to the non-profit sector;

— 1impact on existing donor practices;

— creating new types of relationships between
non-profit organizations and their supporters;

— increasing the impact of the non-profit sector
and the efficiency of NGOs.

Later, in 2010, the International Encyclopaedia
of Civil Society book proposed a comparative table
that contains almost the entire list of differences
between the traditional approach to philanthropy and
venture philanthropy (Table 1).

Table 1 shows a significant semantic difference
between the traditional approach to charity and
venture philanthropy. Thus, traditional charity is
characterized by situationally, short duration of
relations between the benefactor and the recipient,
lack of strategic vision in solving problems, project
approach, inequality of relations between the donor
and the grantee, increased control by the benefactor.
At the same time, venture philanthropy is
characterized by a long-term strategic approach to
solving important social problems, an equal
partnership between the donor and the recipient in
achieving various goals, and leadership from the
benefactor. Thus, venture philanthropy should be
understood as a mechanism that provides investor
support for the organization of social purposes in
order to stimulate the achievement of its social effect
in the long run.

resources and
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Table 1

Differences between the principles of traditional charity and venture philanthropy *

Old patterns of giving

Seeds of Change

Giving by compassion and subsidiary

Giving primarily later in life

Giving throughout life

Giving “by design,” creativity and responsibility

Foundations as the key institutions form

Foundations as one form among other (individuals, venture funds)

Social benefit equals the non profit sector

Social benefit can come from any other sector

Philanthropy corrects for the market because the market
is part of the problem

Philanthropy connects to the market because the market can
produce a part of the solution

Donors focus on their local communities

Donors focus both at local level as well in a global dimension of
social problems

Donors make grants

Donors make investments through grants

Money is the resource and the only tool

Maney is just one tool. Competence and influence are the
resource. Knowledge is an asset

Donors keep grantees at army's length

Donors highly engaged in developing partnerships

Donors give independently

Donors give independently and give together. Philanthropy
mutual funds

Project based - not core funding

Funds general operations rather than projects

Short-term up to 3 years as a standard policy

Long-term investment

No exit strategy-opaque performance criteria

Promote financial self-sufficiency as “exit strategy”

Routine management and administration of application
and evaluation methods to select recipients

Leadership capable of responding and managing organizational
change, development strategies, cooperation systems, devising,
and monitoring performances

By-out of already consolidated external projects and avoid

Spread risks across a collection of diverse investment, considering
risk the full spectrum of assets they have available

Uneven relations-division of labor between the donor

Equal partnership in achieving a variety of financial and social

who gives and the recipient who does goals
* Source: [17]
The mechanism of venture philanthropy narrow group of charitable recipients (as in the case

involves the presence of a so-called "investor for
impact", which, in particular, can be represented by a
fund of social influence. The investor for impact,
applying the approach of venture philanthropy to
charity, directs its own resources (financial and non-
financial) to support social purpose organizations.
Such organizations are most often social enterprises,
NGOs (most often public and charitable
organizations), etc.

In their activity, social purpose organizations
identify significant problems, usually of a social
nature, and to solve which they direct their own
efforts and available resources. The solution to these
problems is not situational, and their results bring
long-term benefits to the final beneficiaries. Since the
problems are usually not local in nature, the groups of
beneficiaries are quite wide. Beneficiaries can be
various minorities, members of vulnerable social
groups, people with disabilities, and so on.

Eventually, the investor for impact may receive
social and financial returns (the latter is often not
direct.)

Thus, venture philanthropy is a charity
mechanism that not only solves the problems of a

of the traditional approach to charity), but also creates
long-term benefits for the society as a whole and for
the investor himself.

Given the above, J. Scott proposes to consider
venture philanthropy as a "grant of social change",
which aims to address the causes of "complex
problems" of poverty, racism, violence, and more.
The researcher notes that for this purpose venture
philanthropy uses a number of complementary
approaches, including the organization of grassroots
organizations (i.e. expanding the institutional
structure of NGOs), charity, direct service, media use,
and public involvement, as well as political advocacy
[16, p. 7].

Venture philanthropy is already a fairly
developed approach to charity in the world, so there
are many successful examples of its implementation.
SOPACT lists the venture philanthropy organizations
that they believe have the most influence and success
[19]. This list includes "Toniik", "European Venture
Philanthropy Association", "Venture Philanthropy
Partners", and "LGT Venture Philanthropy".

"Toniic" is a global community of active
investors for impact. The organization declares the
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deepening of positive net influence in the whole
spectrum of capital as its mission. The organization
explains that all investments have both positive and
negative consequences (they call them "impact").
Thus, "pure positive influence” means the
predominance of positive influence over negative.
That is, the community declares a desire to invest
"where there is a common intention to mitigate the
negative effects and emphasize the positive, as well
as take responsibility for all the consequences of the
enterprise, not just those reflected in traditional
financial statements" [20].

"European Venture Philanthropy Association"
(EVPA). Since its inception in 2004, it has been
working to create a community of organizations
interested in the practice of venture philanthropy and
social investment throughout Europe. EVPA defines
venture philanthropy as an approach to building
stronger organizations (by providing them with both
financial and non-financial support) that make public
investments [21].

"Venture Philanthropy Partners". Focused on the
Greater Washington region and improving the lives
of children, venture philanthropy partners take a high-
profile approach with involvement. Their strategy
includes four stages: partner identification,
involvement, investment, and consulting [22].

"LGT Venture Philanthropy". LGT is an
independent charitable foundation that works with
organizations that directly contribute to the goal of
social development. In addition to providing capital
directly, they work with a variety of investment
objects to support their growth and viability. Each
organization in the LGT portfolio meets stringent
criteria, including mission alignment and readiness to
scale [23].

While venture philanthropy has become
commonplace in the economically developed
countries of the world, in Ukraine it is only at the
stage of initiation and, so to speak, comprehension,
including its scientific comprehension. This is
evidenced by the number and content of works by
Ukrainian scientists devoted to its research. Thus, the
analysis of scientific publications on the issue of
venture philanthropy, which are freely available,
indicated not only the small number of these
publications, but also their coverage. That is, most of
these publications are aimed at revealing the essence,
content, and relevance of this form of charity (for
example, [24, 25, 26]).

Needless to say, science and practice are to some
extent interdependent phenomena, so it seems logical
that venture philanthropy in Ukraine is at an early
stage of its formation.

Lack of in-depth understanding of venture
philanthropy and its fundamental differences from the

traditional approach to charity has led to the fact that
in our country venture philanthropy often includes
various funds, the activities of which are not aimed at
solving the causes of social and economic problems,
but instead — to eliminate or reducing the negative
impact of the consequences of their existence [27].

However, it should be noted that there are still
positive examples of venture philanthropy at its best.
One of the positive examples is «To be Better” charity
fund. The fund was established thanks to the financial
and organizational support of eight entrepreneurs-
patrons in Chernivtsi. "To be Better" is a "foundation
that unites people who care about their city". The
main purpose of the fund is to "assist in the
implementation of projects aimed at the development
of'the city and the community" [28]. The fund accepts
and considers projects in several areas: "better city",
"better people", and "better business". Thus, the
charity fund "To be Better" solves an important social
problem inherent in the city of Chernivtsi, namely: its
activities are aimed at bringing the city out of a
protracted crisis caused by political confrontations,
inter-clan clashes, and organizational failure of the
local government.

We would like to emphasize that venture
philanthropy is the mechanism that, due to its own
flexibility, allows the use of other methods and
approaches to charity. "To be Better" fund uses an
approach similar in content to crowdfunding. As the
total amount of funding allocated for projects within
one competition is limited, the description of those
projects that did not find the necessary support among
the jury members (investors and partners) is posted
on the website of the charity fund (not on the
crowdfunding platform), where anyone can support
their implementation financially by acting as so-
called donors / backers (depending on the type of
project). As in the case of the use of crowdfunding
platforms, if the authors of the project could not find
the necessary support, and the project did not raise the
necessary amount of funds for implementation, all the
raised funds are returned to donors / backers.

In our opinion, the approach when projects, that
need financial support, are posted not on the
crowdfunding platform, but on the website of a social
purpose organization (charitable foundation, NGOs,
etc.), has certain advantages. Such advantages include
greater control by investors to influence the
fundraising and subsequent implementation of
projects, as well as some savings for project authors
(crowdfunding platforms, in case of raising all
necessary funds for project implementation, charge
certain commissions (for example, the fee for the use
of the platform "Spilnokosht" (Biggggidea) is 10% of
the funds raised [29]), as provided for in the financing
agreement). However, this approach has a significant
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drawback: no project, which was posted on the fund
website to raise funding, has not raised the required
amount [28].

In view of the above, we strongly believe that
social purpose organizations that use a venture
approach to charity should work with trustworthy
crowdfunding platforms. Such platforms in Ukraine
are "Spilnokosht" (Biggggidea) [29], "Na-Starte"
[30], "GoFundEd" [31], "StartWay" [32].

Venture capitalists determine the total amount
they transfer to social purpose organizations for
distribution on a competitive basis to implement
projects aimed at solving a specific social and
economic problem. Venture investors or their
representatives are directly involved in the selection
of projects that will receive funding (such
participation demonstrates the direct involvement of
venture investors in the process, in the future; they
contribute to the implementation of winning
projects). Those projects that did not receive approval
during the initial selection on a competitive basis are
not rejected automatically, but, at the request of the
authors of the projects, are placed on the
crowdfunding platform. Venture investors and social
purpose organizations help disseminate information
about projects to attract more donors / backers. In the
case of raising the required amount of funds, the
authors implement projects aimed at solving the
priority social and economic problem for the social
purpose organization.

The use of these platforms will help to raise
funds to finance projects (because these platforms are
well known, the projects posted on them are easier to
advertise and promote through social networks.
Moreover, many socially active citizens go to these
platforms purposefully to get acquainted with the
posted projects and to choose one or several for
financing). Also, it provides other advantages for the
social purpose organizations, investors, and authors
of the projects which have not received financing at
the initial competitive selection.

First of all, we are talking about security both for
the social purpose organization and for
donors/backers who want to support a particular
project. The essence of this advantage is that
crowdfunding platforms are more secure and resistant
to various hacker attacks because a significant
amount of money is invested in their protection.

Another advantage for the project authors is the
availability of professional platform managers and
administrators, and thanks to them these platforms are
always active, and therefore, the involvement of
potential donors/backers is easier technically.

One more significant advantage of using
professional crowdfunding platforms for the project
authors is related to the whole essence of

crowdfunding itself. It is that for each individual
project, the required amount of funding and the period
of time for which this amount must be collected are
indicated. In this case, if for a certain period the
authors of the project manage to raise more than a
certain amount of money, they receive the full amount
(except for the commission for the use of the
crowdfunding platform). Thus, the authors of projects
have the opportunity to attract much larger sums for
their implementation [33, 34].

Social purpose organizations that offer authors
further placement of their own projects on
crowdfunding platforms also receive a number of
benefits. First of all, we are talking about saving
human and financial resources in the administration
of the promotion of projects that have not received
funding on a competitive basis.

Yet another advantage is the promotion of the
activities of these social purpose organizations by
increasing the number of projects, as well as, as a
consequence, promoting the main goal of their
activities (in the case of the charity fund "To be
Better" to promote the development of Chernivtsi).

Another significant advantage for social purpose
organizations is that they maintain a positive
reputation with project authors and potential
donors/backers.  Project authors get more
opportunities to implement them. At the same time,
potential donors/backers, in case of an unsuccessful
fundraising campaign, when returning their
contributions, do not associate the loss of their
donation (due to the commission taken by the
payment system and is about 2%—-2.5%) with the

name and activities specific social purpose
organization.
The benefits received by social purpose

organizations and project authors in the case of using
a crowdfunding platform are shown in Fig. 2.

Conclusions. Thus, venture philanthropy is a
fundamentally new approach to charity, which allows
to use the tools of venture investors in the process of
ensuring the achievement of systemic changes.

This approach to charity is extremely popular in
economically developed countries. At the same time,
in Ukraine it is in the process of formation. Given
this, as well as the initial stage of development of
charity culture in Ukraine, in general, venture
philanthropy should be introduced in combination
with a crowdfunding approach to intensify its
development. Such a mechanism will not only
accelerate the introduction of venture philanthropy
into domestic philanthropy, but also significantly
increase the social responsibility of NGOs (social
purpose organizations and other organizations that
work with them to solve social and economic
problems) and citizens involved in the process.
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1 Benefits for the social purpose organization: I

* security;

* saving human and financial resources;
* popularization of social investor's activity;
* promoting the achievement of the main goal;

* maintaining the reputation.

- Benefits received by project authors

* security;

* financing for project implementation;
« the possibility of obtaining funding that exceeds the amount specified

in the project;

* professional managers and administrators

Fig. 2. Benefits of using crowdfunding platforms to co-finance projects that have not received
initial financial support from venture investors *
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AHHOTAIIUSA

Upuna Trauyx

PA3BUTHUE BEHUYPHOM ®UJIAHTPOIINMN B YKPAMHE B KOHTEKCTE YCUJIEHUS

COIIMAJIBHOM OTBETCTBEHHOCTHU OPTAHU3ALIAN I'PAXKIAHCKOI'O OBIIECTBA

Cmamvs  nocesuyena 0cGeweHuio  6eHYYpHOU  (UAGHMPONUU 6  KOHMEKCMe  YCUNeHUsi  COYUANbHOU
0MBEemMCMBEHHOCIU HENPABUMENLCMBEHHBIX Opeanuzayutl Ykpaunsl. Oceeujervl HeKomopble cyujecmeyrouue nooxoobl
K unmepnpemayuy NOHAMUS BeHYYPHOU QUIAHMPONUU U ODOCHOBAHHO ee OCHOBHble OMIUYUS OM MPAOUYUOHHOZO
nooxooa k brazomsopumenvrocmu. OOvbACHEHO, YMO PAHHASL KPUMUKA 86eHYYPHOU uiaHmponuu 06ycio8ieHa naeHbIM
00pA30M HENOHUMAHUEM ee COOEPICAHUS U B03MONCHOCIU NPUMEHEHUsL BEHUYPHBIX NOOX0008 6 O1a20MEOPUMENbHbIX
yensix. A6mopom 060CHOBAHA BANCHOCHIL NPUMEHEHUST 6EHUYPHO20 NOOX00d K O1a20MEOPUmMenIbHOCU KaK MAaKogo2o,
KOMOpbIll NOMO2aem peuiums OCHOGHblE NPUYUHbL CYWeCmEYIoWux 6 obuecmee npobiem, npeodoieHue KOmopbix
HAX0OUMCsl 6 KOMNEMEHYUU HenPagUmMenbCmEeHHbIX OP2AHU3AYUL. YYumbleas HAYAIbHbIL YMAn pa3eumusi 6eH4YPHOU
Gunanmponuu 6 Yrpaure, agmopom npeoiodceHo 68ecmu ee 8 COYemanuu ¢ Kpayo@panounzosum nooxooom. Takoi
Mexanuzm 6ydem cnocobcmeogamv He MONbKO ObICMPOMY 6HEOPEeHUI0 GeHUYPHOU O1a20mEoOpUmMenrbHOCmU 6
omeuecmseenHyl0 O1a20MEOPUMENbHYIO NPAKMUKY, HO U SHAYUMENbHOMY pocmy coyuanvhot omeemcmeennocmu HIIO.

Kniouesvie cnosa: coyuanvhas omeemcmeeHHOCHb, GeHUYPHAs DuiaHmMponus, 0OuecmeeHHble OpPeaHu3ayulU,
OP2aHU3AYUU COYUATLHO20 BNIUAHUSA, UHBECTNOP 011 B030€UCMBUS, SPAACOAHCKOe 00Wecm80, Kpayo@danouHe.

Summary
Iryna Tkachuk

DEVELOPMENT OF VENTURE PHILANTHROPY IN UKRAINE IN THE CONTEXT OF
STRENGTHENING OF THE SOCIAL RESPONSIBILITY OF CIVIL SOCIETY ORGANIZATIONS

The main aim of the article is to highlight the venture philanthropy in the context of strengthening the social
responsibility of non-governmental organizations in countries that are at the initial stage of developing a culture of
charity.

Design/methodology/approach. In fulfilling the purpose of the study a set of general and special research methods
were used (methods of analogy and comparison, induction and deduction, scientific abstraction (to clarify the conceptual
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Tkachuk 1.

apparatus of the problem under study, and to justify the benefits of venture philanthropy compared to the traditional
approach to charity); logical generalization and systematization (to justify the use of crowdfunding approach for projects
that have not passed the initial competitive selection in the social purpose organization), etc.).

Research results. The article discusses the national Ukrainian features of the social responsibility of non-
governmental organizations. It also highlights some existing approaches to the interpretation of the content of venture
philanthropy and substantiates its main differences from the traditional approach to charity. The author explains that
criticism of venture philanthropy is mainly caused by the lack of understanding of its content and the possibility of
applying venture approaches in charity. The author also substantiates the importance of applying a venture approach to
charity as one that helps to solve the root causes of existing problems in society. Given the initial stage of development
of venture philanthropy in Ukraine, the author proposes to introduce it in combination with a crowdfunding approach.
Such a mechanism will contribute not only to the faster introduction of venture philanthropy into domestic charity
practice, but also to a significant increase in the social responsibility of NGOs and citizens involved in the processes.

The elements of scientific novelty. The article substantiates the feasibility of using a venture approach to charity in
comparison with the traditional approach. For the first time in Ukrainian practice, the peculiarities of the formation of
venture philanthropy in Ukraine from a scientific point of view are studied and it is proposed to use its flexibility to
improve the charity process and the development of philanthropy culture in Ukraine. This can be achieved through a
combination of venture and crowdfunding approaches to charity.

Practical significance. The main results of the study can be used as the basis for further scientific research devoted
to the problems of the activities of NGOs, and will also be useful for decision-making process for development of the civil
society policy in Ukraine creation.

Keywords: Social responsibility, venture philanthropy, NGOs, social purpose organization, investor for impact, civil
society, crowdfunding.
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