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THEORETICAL AND METHODOLOGICAL ASPECTS OF STRATEGIC STATE
REGULATION OF THE DEVELOPMENT OF THE NATIONAL ECONOMY
IN THE COORDINATES OF SUSTAINABLE DEVELOPMENT

Abstract. The current state of the Ukrainian economy shows that the process of developing
and implementing an effective development strategy is very important, as Ukraine’s economic
development strategy is one of the most important documents characterizing the long-term goals
and directions of Ukraine’s social development — economical development, development
achievement. It should be noted that in European countries such a strategy is given more attention
and is very detailed. The article examines the strategic vision of sustainable socio-economic
development of Ukraine until 2030. It demonstrates the reform of the values of the people of
Ukraine in order to achieve a balance between economic, social and environmental development.
The development of the domestic economy is one of the priority tasks in the transformational
conditions of our country. Ukraine must become a country with a strong economy and innovative
innovations. This requires, first of all, restoring macroeconomic stability, ensuring sustainable
economic growth through pro-environmental actions, creating favorable conditions for economic
activity and creating a transparent tax policy. The goals of sustainable development are studied,
namely: fight against poverty and hunger, good health, quality education, gender equality, good
sanitation and clean water, renewable energy, decent work and economic growth, innovation and
infrastructure, reducing inequality, sustainable urban development and communities, responsible
consumption, combating climate change, preserving marine and terrestrial ecosystems, peace and
justice, and partnering for sustainable development. A study of Ukraine’s place in international
rankings, analysis of the dynamics of the main indicators of Ukraine’s global competitiveness
index, the dynamics of Ukraine’s economic freedom index for 2019—2020. Twelve categories of
economic freedom in Ukraine corruption — 154, freedom of taxation — 100, public spending —
161, freedom of establishment — 111, freedom of the labor market — 146, monetary freedom —
184, freedom of trade —54, freedom of trade — 54, freedom of investment — 165, financial
freedom — 160. The results should determine the share of each of the four groups in the index of
economic freedom.
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TEOPETUKO-METOJOJIOI'TYHI ACITIEKTH
CTPATEI'TYHOI'O AEP KABHOI'O PET'YJIFOBAHHSA PO3BUTKY
HAIIIOHAJIBHOI EKOHOMIKHU B KOOPJJMHATAX CTAJIOI'O PO3BUTKY

AHortania. CydyacHuii CcTaH YKpaiHCbKOI EKOHOMIKM CBIIYUTH MPO Te, WI0 TMPOIleC
po3pobIieHHs 1 peaizalii e)eKTUBHOI CTpaTerii PO3BUTKY € MyK€ BAXKJIMBHUM, OCKUIBKH CTpATETii
CTaJIOTO0 EKOHOMIYHOTO PO3BUTKY YKpaiHM — OAMH 13 HaWBaXIMBIIIUX JTOKYMEHTIB, IO
XapaKTepU3yIOTh JOBFOCTPOKOBI IJIi Ta HAIIPSMHU COLIAIbHOTO PO3BUTKY YKpaiHU — €KOHOMIYHHUN
PO3BUTOK, PO3BUTOK, JOCATHEHHS. BapTo 3a3HaunTH, 110 B €BPONMENUCHKUX KpaiHaX Takid cTpaTerii
NpUIUIAEThCS OlbIle yBaru, BOHa Iyke JAeTanbHa. JlOCHiIKEHO cTpaTeriuHe OaueHHs CTajoro
COITiaIbHO-€KOHOMIYHOTO PO3BUTKY YKpainu a0 2030 poky. BoHo memoHcTpye pedopMyBaHHS
IIHHOCTEW HapoJy YKpaiHU 3 METOI0 JOCSTHEHHS OajlaHCy MiX €KOHOMIYHHM, COLIAJIbHUM Ta
€KOJIOTTYHUM PO3BUTKOM. PO3BUTOK BITUM3HSIHOI €KOHOMIKU € OJTHUM 13 MPIOPUTETHUX 3aBAAHb Y
TpaHc(hOpMaIlifHUX yMOBaxX Haloi KpaiHu. YKpaiHa Mae CTaTé KpaiHOO i3 CHIIBHOIO €KOHOMIKOIO
Ta IHHOBAI[IMHUMHM iHHOBAIIIMH. JIJIT IIbOTO MOTPIOHO, MEpIT 3a BCE, BITHOBUTH MAKPOCKOHOMIYHY
CTaOlIbHICTh, 320€3MEYNTH CTiliKEe EKOHOMIYHE 3pOCTaHHS IUIIXOM MPOEKOJIOTIYHHX Jii, CTBOPUTH
CIIPUSTIIMBI YMOBH JUIsl €KOHOMIYHOI MISITBHOCTI Ta c(hOpMYyBaTH MPO30PY MOJATKOBY IOIITHKY.
JlocmipKeHo Il CTaloro PO3BUTKY, a came: 00poThOa 3 OIAHICTIO 1 TOJI0IOM, MIIHE 30pOB’S,
SKICHAa OCBiTa, TEHJIEpHA PIBHICTh, XOpOIIIa CaHITapis 1 YKCTa BOJAA, TTOHOBIIIOBAHA CHEPTis, TigHa
poboTa Ta eKOHOMIUHE 3pOCTaHHs, IHHOBaLIi Ta iH(YPaACTPYKTypa, 3MEHIIICHHSI HEPIBHOCTI, CTAIHHA
PO3BHUTOK MICT 1 IpOMaJI, BIIMOBIIaJIbHE CIIOKUBAaHHS, 00pOTHOA 31 3MIHOKO KJIIMaTy, 30€peKeHHS
MOPCBHKHX 1 Ha36MHHX E€KOCHUCTEM, MHp 1 CIIPaBEIUBICTh, TAPTHEPCTBO 311 CTAJIOTO PO3BUTKY.
[IpoBeaeHO MOCHTIKEHHS IIOAO MicHd YKpaiHM B MDKHApOJHUX PEUTHHTax, aHali3 JUHAMIKH
OCHOBHHX ITOKa3HUKIB 1HJEKCY TJI00aJIbHOI KOHKYPEHTOCIIPOMOXKHOCTI YKpaiHH, JOCIiIKEHO
JWHAMIKy 1HJIEKCY €KOHOMIuHOI cBoOoam Ykpaimm 3a 2019—2020 poxy. 3a nBaHaamsThMa
KaTeropissiMu eKOHOMIUHOT cBOOO M YKpaiHa HaJeKHUTh 0 KpaiH CBITY: MpaBa BIacHOCTI — 123,
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cBo0Ooza Bia kopymnuii — 154, cBob6oaa onoxarkyBanus — 100, nepxaBHi Butpatd — 161, cBoOoaa
3acHyBaHHA — 111, cBoOona puHky npaui — 146, rpomosa cBoboga — 184, cBoboaa Toprisii —
54, cBobona iHBecTyBaHHA — 165, ¢dinancoBa cBoboga — 160. Pesynpratét MaloTh BU3HAYUTH
YaCTKy KOXHOI 3 YOTMUPBHOX I'PYI B 1HIEKCI EKOHOMIYHOT CBOOOIH.

Knrouoei cnoea: cranuii pO3BUTOK, EKOHOMIKa, 1HJEKC, KOHKYPEHTOCIPOMOXKHICTbD,
CTparterisi, HallloHAJIbHA, PO3BHUTOK.

®opwmya: 0; puc.: 2; Tabmn.: 3; 6i6:1.: 10.

Introduction. Now in Ukraine there is a need to regulate the economy on the basis of
sustainable development, which is very important, given the structural imbalance of the economic
system, caused by irrational financial policy, the lack of organizational mechanisms for the use of
innovation and investment potential, etc. There are marked trends of changes, which are
characterized by a reduction in production of the industrial sector, significant consumption of raw
materials and energy, inconsistent development of related sectors of the economy, low living
standards of a significant number of the population. Numerous destabilizing factors of development
caused instability of economic systems of the country at different levels, cyclicality of subjects of
these systems.

Study analysis and problem statement. Issues of strategic state regulation of development
of national economy in the coordinates of sustainable development were considered by domestic
and foreign scientists, in particular scientists [1] noted that in addition, it should be noted that some
innovative studies substantiate the need to prevent the negative impact of public administration on
the economic security of Ukraine, the development of mechanisms of state regulation based on
open qualitative information. World and domestic practice [2—5; 10] shows that the existing
contradiction in the effective sustainable development is advisable to overcome with the help of
purposeful mechanisms of state forecasting and stimulating influence. At the same time, specific
mechanisms of such impact should be developed exclusively on the basis of reasonable and
methodologically verified theoretical provisions. In this context, the development of methods of
forecasting, assessment and stimulation of stable development of the region for the purpose of
activation of domestic and foreign investment potential of Ukraine becomes especially acute. The
methodology, in particular, ensuring the adoption of state management decisions in the long term,
which is accompanied by the prediction of the consequences of the implementation of these
decisions, is able to ensure the stability of the process. The economic development of the region and
the state as a whole takes an essential place. The system of forecasting socio-economic
development, developed by the scientist J. Forester [6] can serve as a proof of this thesis. The
considered approach can be used as a basis for solving the problems of forecasting socio-economic
development at the level of the region and its systems, which requires additional scientific
justifications and modifications.

Study result. In modern conditions, the state is an institution that provides a market model
of governance. In the international arena, the practice of development of all leading countries of the
world (USA, Japan, Germany, UK, France, China, etc.) indicates the inability of the market
mechanism to act as a macroeconomic regulator in the interests of society. The resolution of general
economic and sectoral crises, unemployment, financial and monetary failures, as well as the need to
finance not very profitable segments of the national economy at the expense of private capital, but
necessary for the full national reproduction, require an active regulatory influence of the state on the
domestic macroeconomic environment. However, it should be remembered that the market
mechanism is characterized by features of self-regulation or self-regulation of structures under the
influence of supply and demand, prices and competition. The market mechanism promotes the
termination of inefficient economic activity and helps to redirect resources to those segments of
macroeconomic environment, which are the most profitable, and consequently contribute to the
rational use of resources. It is clear from practical experience that the market mechanism activates
entrepreneurial activity of the macroeconomic environment and ensures the creation of a sustainable
business organization on the basis of strategic development. The development of the national
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economy is one of the priority tasks in the transformational conditions of our country. Our country
should become a country of strong economy and advanced innovations. For this purpose, it is
necessary first of all to restore macroeconomic stability, ensure sustainable economic growth with
environmentally friendly measures, create favorable conditions for economic activity and create a
transparent tax policy.

The state regulation of the component of the national macroeconomic environment should
be based on methodological aspects. It should be noted that such regulation has a place in the
system of state management of the national economy and has common features with it. In practice,
this theoretical condition is manifested in the fact that the economic policy of the state segment
should be integrated with the long-term strategic national economic policy of the country.
Segmental structural transformations should be aimed at creating a model of the segment structure
of the macroeconomic environment, which will allow to realize the potential of dynamic growth of
the national economy, to ensure a constant improvement of living standards of the population,
effective reproduction and modernization of the economy, including through innovations.

State management and regulation of the economy are aimed at activating and renewing the
use of all types of available resources, opening up new market and social opportunities, creating
stimulating conditions, maintaining favorable conditions for improving economic efficiency and the
quality of life of the population [9]. At the same time, there is a certain dependence between the full
realization of the accumulated potential and the quality of state regulation. It manifests itself as
follows: the higher the professional level of regulation, the better the available potential of the
economy is used and multiplied. Thus, the degree of realization of one’s own potential is
determined by the level of state regulation and management.

The organizational and economic mechanism of regulation of the national economy
implements the following main processes of large-scale impact:

1) direct management of the public sector of the economy;

2) coordination of various types of activities and processes of socio-economic development;

3) stimulating the market and regulating the functioning of the economy.

The strategy for the sustainable development of Ukraine until 2030 defines the following
actions [7]:

The strategic vision for sustainable socio-economic development of Ukraine by 2030
(Fig. I). It implies a change in the value of the Ukrainian people in order to achieve a balance
between economic, social and environmental development. The strategy also seeks to fulfill
Ukraine’s international obligations and real prerequisites for full membership of Ukraine.

| Guiding principles of Ukraine’s sustainable development strategy |

— —

Principle of the Rule of Law The Polluter Pays Principle
Protection of human rights Solidarity within and between generations
Proper management Using the best available knowledge
Public participation Principle of prevention
Participation of business representatives The «user pays» principle
and social partners
Integration of policy and management

Fig. 1. Principles of Ukraine’s 2030 Sustainable Development Strategy
Source: developed by the author on the basis of [7].

National sustainable development goals are based on 17 global sustainable development
goals: ending poverty and hunger, good health, quality education, gender equality, good sanitation
and clean water, renewable energy [9], decent work and economic growth, innovation and
infrastructure, reducing inequality, sustainable cities and communities, responsible consumption,
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combating climate change, marine and terrestrial ecosystem conservation, peace and justice,
partnership for sustainable development. Based on the global goals on Fig. 2.

The Sustainable Development Goals of Ukraine

N
—

Promote inclusive balanced low-carbon economic growth and resilient infrastructure

Ensuring sustainable sectoral and regional development

Overcoming poverty and reducing inequality, particularly gender inequality

Providing health, welfare, and quality education in safe and resilient communities

Ensuring the transition to sustainable consumption and production patterns, managing natural resources, and
strengthening the response to climate change
Preserving terrestrial and marine ecosystems and promoting a balanced use of their resources

Ensuring Security and Access to Justice, Building Accountable and Inclusive Institutions

Fig. 2. The Sustainable Development Goals of Ukraine
Source: developed by the author on the basis of [7; 9].

For Ukraine, the process of designing and implementing an effective economic development
strategy is extremely important, since the national socio-economic development strategy is the main
document that determines the long-term goals and directions of socio-economic development, as
well as the means and ways to achieve them. It should be noted that such strategies are better
designed in European countries.

However, Ukraine lags far behind the leading Western countries in the process of strategic
planning for socio-economic development, as well as the implementation of this strategy. Low
indicators, expressed in international indicators, testify to the effectiveness of the economic
development strategy in the context of European integration processes (7able 1).

Table 1
Ukraine’s place in international rankings
Rating name Ukraine’s place in the ranking

2014 2015 2016 2017 2018 2019 2020
Global Competitiveness Index 89 82 73 84 76 79 85
Doing Business Index 147 149 152 137 112 96 83
Index of economic freedom 162 164 163 161 155 162 166
Index of investment 2,57 3,28 2,18 2,12 187 | 257 | 2,88
attractiveness

Source: Developed by the author on the basis of [8].

According to the table, we can see that Ukraine has a low level of competitiveness — 85th
place, and its position has worsened compared to 2015, when it took 73rd place.

Accordingly, as the indicators shown in 7able 2 show, Ukraine is losing its positions, here
for example, the size of the market in Ukraine has decreased, which demonstrates the lost positions,
Ukraine has dropped by 9 points, infrastructure has deteriorated by 7 positions, but macroeconomic
stability was improving, but after 2016 again began to lose positions and at the moment it has
increased by only 4 points compared to 2014. In the system of components of the global
competitiveness indicator the worst situation was in the level of financial market development and
macroeconomic stability.
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Table 2
Analysis of the dynamics of the main indicators of the Global Competitiveness Index
of Ukraine
. Ukraine’s place in the ranking
Rating name
2014 2015 2016 2017 2018 2019 2020

Basic requirements 102 98 79 79 87 101 102
Market size 38 38 38 38 38 45 47
Infrastructure 68 71 65 68 68 69 75
Macroeconomic stability 132 112 90 107 105 134 128
Efficiency of market 129 129 117 124 112 106 108
for goods and services
Labor market efficiency 54 61 62 84 80 56 73
Level of financial market 119 116 114 117 107 121 130
development
Business Competitiveness 100 103 91 97 99 91 98
Innovation and development 88 93 79 - 92 72 73

Source: developed by the author on the basis of [8].

As for the Index of Economic Freedom, it should be noted that in 2020 our country took
166" place among 180 countries and is considered a country with economic crisis. In other words,
Ukraine takes the last place among 43 countries in Europe. The overall result of Ukraine is lower
than the world average and according to the classification belongs to the group of countries with a
«free economy». It should be noted that in addition to Ukraine, this list includes 25 other countries,
including post-Soviet countries such as Belarus, Uzbekistan and Turkmenistan.

Of the components of the Index of Economic Freedom, only one indicator (freedom from
corruption) showed a positive trend, one (financial freedom) remained unchanged, and other
indicators showed a negative (7able 3).

Table 3
Dynamics of the index of economic freedom of Ukraine in 2019—2020
of ecog:;figc"frr Y dom 2019 year 2020 year Changes

Property Rights 25,0 41,4 +16,4
Freedom from corruption 26,0 29,2 +3,2
Fiscal Freedom 78,6 78,6 0
Government spending 30,6 38,2 +7,6
Business Freedom 56,8 62,1 +53
Freedom of Labor Market 479 48,8 -0,9
Monetary freedom 66,9 47,4 -19,5
Freedom of Trade 85,8 85,9 +0,1
Freedom of Investment 20,0 25,0 +5
Financial freedom 30,0 30,0 0
Place in world rankings 162 166 +4
Index of economic freedom 46,8 48,1 +1,3

Source: developed by the author on the basis of [8].

As mentioned above, the index of economic freedom is calculated as the arithmetic average
of the ten economic freedoms. However, in 201, two other components were taken into account
when calculating the index of economic freedom, namely the index of judicial activity, which was
22.6 points, and the index of financial condition, which was 67.9 points. These components of the
economic freedom index were not calculated in 2018.

According to the twelve categories of economic freedom Ukraine belongs to the countries of
the world: property right — 123, freedom from corruption — 154, fiscal freedom — 100, public
spending — 161, entrepreneurial freedom — 111, labor market freedom — 146, monetary freedom
— 184, trade freedom — 54, investment freedom — 165, financial freedom — 160. The results
should be used to determine the contribution of each of the four groups to the indicator of economic
freedom.
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Thus, the interaction of social and economic elements requires achieving fairness in the
distribution of material goods among people and providing targeted assistance to low-income
populations. Finally, the relationship between the environmental and economic components requires
an assessment of human impact on the environment. Reform and restructuring of economic and
other activities should include materials for a comprehensive assessment of their impact on the
environment and public health.

Conclusions. Now we can conclude that Ukraine does not have a clearly developed
mechanism for regulating the economy on the basis of sustainable development. The goal for
Ukraine should be the concept of sustainable development, aimed at meeting the needs of the
modern generation without compromising the future, including the rejection of extensive human use
of renewable and non-renewable natural resources and the transition to the economy, ensuring a
dynamic balance between nature and human needs balance the interests of all subsystems socio-
economic system of the future.
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